Wolfsberg Group Corr denl Banking Due Diki Questionnaire (CBDDQ) V1 4

the
Wolfsherg
Group

Flnanclal Institution Name:
Locatlon (Country) :

Muktinath Bikas Bank Limited
Kamalad|, Kathmandu, Nepal

E e reepiiiad to be shewersd oi a Logal Entity (LE} Level The Financlsl Instinrtion should ansssr tho questionnalre s tha legnl antity level Inchiding sny branches faor, -mn:l- tha client base, products and cortrol moded are materialy
fulisilar to the LE Heod Offico. This uestionnslre stsald ol cover mare than ane LE. Eadh guestion b the CBODG will need to be sddresse fram the perspeetive of the LE and on behalf of sl ol its branches, I a reapaotias for the LE ditfom for
mduumuﬁmhh__ il and dntaily thim e coptursd ot the and of each sub-ssction. If & branch's business activity (producis offered, client bas= sic.] s materlally differont than its Entity Heno Offics, &
can bw for that branch.
No# Question Answer
1. ENTITY & OWNERSHIP 2
1 [Full Legal Name.
Muktinalh Bikas Bank Limlted
2 Append a list of foreign branches which are covared by this S
quastionnaire No foreign branches
] Full Legal (Registarad) Address
Ward No 28, Kamaladi, Kathmandu, Nepsl
4 Full Primary Business Addrass (if different from above) .
Ward Mo 28, Kamaladi, Kathmandu, Nepal
6 Date of Entity incorporationfestablishment
2062.12.22 B.S.
] Salect type of ownership and append an ownership chart if available
Ga Publicly Traded (25% of shares publicly traded)
Yes
e
& al If ¥, indicale the exchange traded on and ticker symbel
Nepai Slock Exchangs (NEPSE), Tickel Symbal- MNBEBL
b Member OwnedMutual
No
Gec Government or State Owned by 25% ar mors
Mo
Bd Privataly Owned
Nao
§dt 1Y, provida detalis of shareholders or ukimate benaficial owners with a
holding of 10% or more A
y % of the Entity's 101al shares composed of bearer shares
Mo
8 Does the Enlity, or any of its branches, operats under an Offshora
Banking License {DBL)7 No
Ba if ¥, provida the name of the refevant branchies which operste under an
OBL No
8 Does the Bank have a Virual Bank License or provide services only
thraugh online channels? Na
10 Narme of primary financial regulalorisupervisory authority )
Nepal Rastra Bank {Cantral Bank OF Nepal)
11 Provide Lagal Entity [dentifier (LEf) il available
Not Applicable
12 Provide the full lepal name of the ulimats parent (f differant from the ;
Entity completing the DDQ) Not Applicabie
13 Jurisdiction of licensing authorlly and regulator of ulimate parent
Not Applicable
14 Seiect the businese areas applicable (o the Entity
14a Retall Banking
Yas
14b Private Banking
N No
i4c Commercial Banking :
- : Yas
14d Trangactional Banking
Yes
140 Invesiment Banking
No r
14f |Financial Markets Trading
Yis
149 Sacurities Services/Custody v
No
14h BrokerDesisr
No
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Wolfsberg Group Comespondent Banking Due Diigence Questionnaire (CBDDQ) V1.4

141 Multilateral Development Bank i
D
14] Wealth Management
No
14k Other (please explain) Remittance and other banking service permitted by Nepal Rastra Bank and Bank And Financial Institutions
Act (BAFIAY, 2073
15 Does the Entity have a significant (10% or more) portfolio of non-
resideni customers or does it derive more than 10% of its revenue from
non-resident customers? (Non-resldent means customers primarily No
resident in a different jurisdiction to the location where bank services are
provided)
15a Ir'Y, provide the top five countries where the non-resident customers are
located.
16 Select the closest value:
16a Number of employees

1001-5000

16 b Total Assets
Greater than $500 million

17 Confirm that all responses provided in the above Section are

representative of all the LE's branches. Yes
i7a It N, clarify which questions the difference/s relate to and the branchies

that this applies 1o.
18 Il appropriate, provide any additional Infarmation/cantaxt to the answers

in this section.
2. PRODUCTS & SERVICES
19 Does tha Enity offer the following products and services:
19 a Comraspondent Banking

. No

19 ai Ky

19afa |Does the Entity offer Correspondent Banking services to domestic
banks? No

18alb |Does the Entity allow domeslic bank clients 1o provide downstream
refationships? No

19a1c  |Does the Entity have processes and procedures in place o identify
Hownstream relationships with domestlc banks? No

18 aid ([Does the Entity offer Correspandent Banking services (o foreign banks? n
0

19ai1e |Does the Enlity alfow downslream refationships with foreign banks? ly
o

19 aff Does the Entity have processes and procedures in place lo identify
downstream relationships with forelgn banks? No

19ai1g |Does the Enlity offer Carreapondent Banking seﬁicas to regulated
Money Services Businesses (MSBs)/Money Value Transfer Services No
(MVTSs)?
19a1h |Does the Entity allow downslream relationships with MSBs, MVTSs, or =
|Payment Service Provider (PSPs)?

19 ath1 |[MSBa - =

= No
19a1h2 |MVTSs
| No
19ath3 [PSPs
No -
19 ati Does the Entity have processes and procedures in place to identify
downstream relationships with MSBs /MVTSs/PSPs? No
19b Cross-Border Bulk Cash Defivery =
o
18c Cross-Border Remittances
Na
19d  |Domestic Bulk Cash Delivery
P Yes
- 19e Hold Mail
Na
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Wolfsberg Group Correspondent Banking Due Diligence Queslionnaire (CBDDQ) V1.4

19f International Cash Letter
No
199 Low Price Securilies
No
19h Payabie Through Accounts
Yes
19i Payment services to non-bank entities who may ihen offer third party
payment services to their customers? No
1901 itY . please select all that apply below?
1912 Third Party Payment Service Providers N
o
1913 irtual Asset Service Providers (VASPs)
No
19i4 eCommerce Platfonms .
No
1905 Othar - Please axplain
nia
19] Private Banking
No
19k iRemaote Deposit Capture (RDC) o
D
191 ‘Bponsoring Privale ATMs
No
19m Stored Value Instruments
Na
19n Trade Finance
No
180 Virtual Assets
No
19p lF"or each of the following please state whether you offer the service o
walk-in customers and if 5o, the applicable level of due diligence:
19 p1 Check cashing service
Yes
19 pia |H yes, state the applicable level of due diligence
Identification and Verification
19 p2 Wire transfers
Yes
19p2a |If yes, state the applicable level of due diligence
Identification and Verification
19 p3 Foreign currency conversion
Yes
19 p3a |lf yes, state the applicable leve! of due diligence
Due Diligence
19 p4 Sale of Monetary Instruments :
Yes
19 pd4a ||l yes, siate the applicable level of due diigence '
Due Diligence g
19p5 It you offer other services to wak- customers p|§'ase provide more Services offered to walk-in customers are normally transactions refated i.e. cash depasit and withdrawals,
detail here, including describing the level of due diligence. remit servicss, foreign exchange followed by due diligence requried as per value of transactions. Other
services may be as per customer requirement and as per policy of bank.
i9q Other high-risk products and services Identifid by the Entity (please
specify) No such high risk products and services provided
20 Confirm that all responses provided in the above Section are
represenlative of alf the LE's branches, Yes
20a If N, clarlfy which questians the difference/s relate to and the branch/es
that this applies to.
21 If appropriate, provide any additional information/context to the answers
In this sectice.
3. AML, CTF & SANCTIONS PROGRAMME
22 Dass tha Entity have a programme that sets minimum AML, CTF and
N Sanctions standards regarding the following componenis:
- 22a Appointed Officer with sufficient exparience/expertisa
Yes
22b Adverse Information Scresning
Yes
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Wolfsberg Group Correspondent Banking Due Difigence Questionnaire (CBDDQ) V1.4

22c raenam:inl Ownership
Yes
22 d Cesh Raporting
Yes
22= cnn
Yes
221 ERD
Yes
22g Indepandent Testing
Yes
22h Pariodic Review
Yes
221 Policies and Procedures
Yes
22 PEP Screaning .
Yes
2k Risk Assessment
Yes
22| Sanctions.
Yes
2m S 2 Activity Repaorting
Yes
22n Trairing and Education
Yes
220 Transaction Manitoring
Yeas
23 How maty full time employees are jn the Entity's AML, CTF & Sanctions
Complianca Department? 1-10
24 I the Entity's AML, CTF & Sanctions policy approved at lsast annually
by the Board or agq Senior Manag Commitise? I N, Yas
describa your practice in Question 29. )
25 Does the Board recelve, assess, and challenge regular reporting on the
siatus of the AML, CTF, & Sanctions programme? Yes
26 Does the Entity use third parties to carry out any components of its AML,
GTF & Sanctions progranmymis? Yes
26a 1Y, provide further detalls
AML Vandor
27 Dass the entity have a whistleblower policy? 7
a5
28 Confirm that all responsss provided in the sbove Section are
represantative of all the LE's branches Yes
28a It N, clarify which questions the diffarence/s relate to and the branchies
that this-applies to.
29 If sppropriete, provide any additional infarmation/contest 1o the Bankis ing as per ragul of FIL, Nepal
I this settion, s
4. ANTI BRIBERY & CORRUPTION :
30 . Hss the Entity documsnted mﬁdes and procedures mmtﬁm_ - 5
ficable ABC laticns and {o reasonably prevent, Yas 3
delact and report beibery and comuption?
31 Dioss the Entity have an enlerprisa wide programemte that sets minimum .
| ABC siandards? Yes
32 'Has the Entity appainted & designaled officar or afficers with sufficient
|exparencalmxperiise responsitle for coordinating the ABC programme? (Yas
33 Does the Entity have adequate staff with appropriate levels of i
sxperiencelexpertise lo implement the ABC programime? Yes
34 Is the Enlity's ABC programime applicable 1o
. o Not Applcable
35 Does the Entity have a global ABC pollcy that:
35a - |Prohibits the giving and raceiving of bribes? This includes promising,
“laffering, giving, solicitation or recsiving of anything of value, directly or v
-+ indirectly, if improperly intended 1o Influenca action or obtain an o
advaniage
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i5b Includes enhanced requirements regarding interaction with public
officials? Yes
3c Includes a prohibition against the falsification of books and records (this
ray be within the ABC palicy or any other policy applicable to the Legal |yeg
Entity)?
36 Does the Entity have controls in place to monitor the effectiveness of
thelr ABC programme? Ves
37 Does the Board receive, assess, and challenge regular reporting on the
status of the ABC programme? Yes
38 Has the Entity's ABC Enterprise Wide Risk Assessment (EWRA) been
|completed In the last 12 months? Yes
3B a If N, provide the date when the last ABC EWRA was completed.
39 Does the Entity have an ABC residual risk rating that is the net result of
the controls effectiveness and the Inherent risk assessment? No
40 Does the Entity's ABC EWRA cover the inherent risk components
|detailed below:
40 a Potential liability created by intermediaries and other third-party
providers as appropriate No
40b Corruption risks associated with the countries and industries in which
the Entity does business, directly or through intermediaries o
40 ¢ Transactions, products or services, including those that involve state-
bwnad or state-controlied entities or public officials E
40d Carruption risks associated with gifts and haspitallty, hiring/intemships,
rharitable donations and political contributions o
dDe Changes In business activities that may materially increase the Entity’s
carruption risk @
41 Does the Enlity's Internal audit function or other Independent third party
cover ABC Policies and Procedures? BS
42 Does the Entity provide mandatory ABC training to: .
423 Board and senior Committee Management
Yes
42 b 1st Line of Defence
Yes
42 c 2nd Line of Defence
Yes
42 d 3rd Line of Defence
Yes
420 Third perties to which specific compfiance activities subject to ABC risk .
have been outsourced Not Applicable
42f Non-employed workers as appropriate (contractors/consultants)-
Not Applicable
43 Does the Entity provide ABC training that is targeted to specific roles,
responsibilities and activities? 5 =
44 Confirm that all responses provided in the above Section are
representative of all the LE's branches Yes
44 a If N, clarlfy which questions the differenca/s relate to and the branch/es
that this applies to.
45 f appropriate, provide eny additlonal information/context to the anewers
In this section.
F.llll., CTF & SANCTIONS POLICIES & PROCEDURES
1] Has the Entity documanted policies and procedures consiatent with
applicable AML, CTF & Sanclions regulstions and requirements to
reasonably prevent, detect and report:
46 a Money laundering
Yes
46 b Taerrorist financing
Yes
46 ¢ Sanctions violations
Yes
47 - * Are the Entity's policies and procedures updated at least annually? 5
: (]
: 48 Has the Entity chosen to compare its policies and procedures against:
48a 1J.S. Standards
Yes
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Welfsberg Group Carrespondent Banking Due Diligence Questionnsire (CEDDO) V1.4

48 a1 I Y, does the Enlity retain a record of the results?

‘Yes
48 b EU Standards
Yes
48 b1 'Y, does the Entity retain a record of the resufts?
Yea
49 Doas the Entity have policles and procedures that:
48 3 Prohiblt the opening and keeping of anonymous and fletilious named
|accounts Yes
49 b Prohibit the opening and keeping of accounts for unlicensed banks
and/or NBFis Yes
49 c Prohibit daaling with other entities that provide banking services to
uniicensed banks Yes
49 d Prohibit accounts/relationships with shell banks - Y
es
49 e Prohibit dealing with another entity that pravides services to shell banks v
es
49 f Prohibit opening and keeping of accounts for Section 311 designated
entities Yes

48 g [Prohibit opening and keeping of accounts for any of
unlicensed/unregulated remittance agents, exchanges houses, casa de |Yes
cambio, bureaux de change or meney transfer agents

49 h Assess the risks of relationships with domestic and foreign PEPS,

including their family and close associates Yes
49 | Defing the process for escalating financial crime risk issues/potentially

suspicious activity identified by employees es
49 | Define the process, where appropriate, for terminating existing customer

relationships due to financial crime risk Yes
49 k Define the process for exiting clients for financial crime reasons that

applies across the entity, including foreign branches and afffiates Yes
49 | Define the process and controls to identify and handle customers that

were previously exited for financial crime reasons if they seek to re- Yas

|establish a relationship
49 m Dutline the processes regarding screening for sanclions, PEPs and

Adverse Media/Negallve News Yes
49 n Outline {he processes for the maintenance of inlernal "watchllsts™ 5

1]

50 Has the Entity defined a risk tolerance statement or similar document

which defines a risk boundery around their business? o8
51 Does the Entity have record retentlon procedures that comply with

applicable laws? Yes

Bla If'Y, what Ie the retention perlod?
5 years or more

52 Confirm thal all respenses provided in the above Section are
representative of all the LE’s branches : Yes

82a IFN, clarify which questions the difference/s relate to and the branch/es
that thls applies to.

53 It appropriate, provide any addilional informalion/context to the answers |Bank is functioning in line with internal policy of the bani i.e. AMLCFT Policy, policies of Nepal Rastra Bank
In this segtion. I.e. Unified Directives, various guidalines of FIL i.e. TTR and STR/SAR guidelines and Ibws of Nepal

Govememnl i.e. ALPA andALPR and dther applicable guidelines.
5. AML, CTF & SANCTIONS RISK ASSESSMENT - >

54 Doss the Entily's AML & CTF EWRA cover the inherent risk
components detailed below: !
bda Client
Yes
54b Product
Yes
54 c Channed
Yes
54d . |Geography
= Yes
55 *IPoes the Entity's AML & CTF EWRA cover the controls effectiveness
" components detailed below:
55a Transaction Monitoring
Yes
|
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Wolfsberg Group Correspondent Banking Due Difigence Questionnaire (CBDDQ) V1.4

55 b Customer Due Diligence
Yes
55¢ PEP I|dentification
Yes
55d ‘Transaction Scrasning
Yes
55e Nama Screening against Adverse Madia/Negative News
Yes
55f Training and Education
Yes
559 Governance
Yes
55h Management Information
Yes
56 Has the Entity's AML & CTF EWRA been completed in the last 12+
months? Yes
Bba ¥ N, provide the date when the last AML & CTF EWRA was completsd.
57 Does the Entity’s Sanctions EWRA cover the inherent risk components
detailed below:
57 a Client
Yes
57b Produck
Yas
57¢ Channel
Yes
57d Geography
'Yes
58 Does the Entity’s Sanctions EWRA cover the controls effectiveness
components detailed below:
B8a Customer Due Diligence
Yes
58b Govemnance
Yes
58¢c l.ist Management
Yes
58d Management Information
Yes
S58e Name Screening
Yes
58 f Transaction Screening
Yes
b8 g Training and Education
Yes
59 Has the Entity's Sanctions EWRA been completéd in the last 12
months? Yes
59 a It N, provide the date when the last Sanctions EWRA was completed.
6D Confirm that all responses provided in the above Sectlion are 3
|representative of alf the LE's branches ) Yes = '
G0 a ' N, clarify which questions the difference/s relate to and the branchles
that this applies to
61 If appropriate, provide any additional information/context to the answers ,
In this section.
7. KYC, CDD and EDD
62 Dass the Entity verify the identity of the customer? -
es
63 Do the Enity's policies and procedures set out when CDD must be
completed, e.g. at the time of onboarding or within 30 days? Yes
64 + [Which of the following does the Entity gather and retain when
conducting CDD? Select all that apply:
B4a Customer idenlification
. Yes
B4b Expected activity
Yes
Bdc Nature of business/employment
Yes ’
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Wolfsberg Group Comespondent Banking Due Diligence Questionnaire (CBDDQ) V1.4

64 d Ownership structure
Yes
G4 e |Product usage
'Yes
B4t Purpose and nature of relationship
Yes
bdg Source of funds
Yes
B4 h Source of waalth
Yes
65 Are each of the following identified:
65 a Ultimate baneficial owrarship
Yes
55 a1 Are ultimate beneficial owners verified?
Yes
65b Authorised signatories (where applicable)
Yes
BSc KKey conlrollers
Yes
B5d DOther relevant parties
Yes
66 What ia the Entity’s minimum (lowest) threshold applied to beneficial
ownership identification? 10%
67 Daes the due dillgence pracess result in customers receiving a risk
classification? =
67a 'Y, what factors/criterla are used to determine the customer's Hsk
classification? Select all that apply:
67 at Product Usage
A Yas
67 a2 Geography
Yes
67 a3 Buslness Type/lndustry
Yes
67 a4 Legal Entity type
Yes
67 a5 Adverse Informatlon
Yes

67 ab Other (specify)
a6 per provision of AMLCFT policy of tha bank

68 [For high risk non-individual customers, is a site visit a part of your KYC
process? Yes
B8 a K'Y, is this at:
68 a1 Onboarding
Yes
68 a2 KYC renewal
Yes .
68 a3 Trigger event =
= Yes
68 ad Other
Yes

b8 ada If yes, please specify “Other"
as per provision of AMLCFT palicy of the bank

63 Does the Entity have a risk based approach to screening customers for
Adverse Media/Negative News? es

69a I, is this at 3

659 a1 Onboarding

Yes
69a2  |KYC renewal
ST Yes
- 69 a3 ‘Tngger event
Yes
70 What is the melhod used by the Entity to screen for Adverse
Medla/Negative News? Combination of automated and manual
[ Does the Entity have a risk based approach to screening customers and K
connected parlies to determine whether they are PEPs, ar contralied by |Yes
PEPs?

\
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Wolfsberg Group Correspondent Banking Due Diigence Questionnaire (CBDDQ) V1.4

Ta IFY, is this at;
71 a1 Onboarding
Yes
71 a2 KKYG renewal
Yes
71 a3 Triggar evant
Yes
72 What is the method used by the Entity to screen PEPs?
Combinatlon of autornated and manual
73 Dues this Entity have policies, procedures and processes to review and
encalate patentinl matches from Ing and o v
partias to defertning whether ihey are PEPs, of controlled by PFEPs? a3
4 Is KYC renewed at defined frequencies based on fisk rating (Periodic
Reviews)? ¥ Yas
Tda If yes, select all that apply:
74 a1 Less than one year
No
74 a2 1-2 years
Yes
74 a3 3—4years
Yes
74 a4 5 years or more
Yes
74 a5 Trigger-based or perpetual moniloring reviews &
es
74 a6 Other (Please specify)
as per provision of AMLCFT policy of the bank
75 Does the Entity maintain and report metrics on current and past periodic
of trigger event due diligence reviews? es
76 From the list below, which categories of cuslomers or industries are
subject to EDD and/or are restricled, or prohibited by the Entity's FCC
programme?
76a Attms, defence, mllitary
EDD on risk-based approach
76 b Respondent Banks
EDD on risk-based approach
76 b1 IFEDD or restricted, does the EDD assessment contaln the slements as
set out in the Wolfsberg Correspondent Banking Principles 20227
T6c Embassies/Consulates
EDD on risk-based approach
76d Extractive industries
EDD on risk-based approach
6o Gambling customers
EDD on risk-based approach
761 General Trading Companies
EDD on risk-based approach
76g Marijuana-related Entities
Prohibited -
76 h MSB/MVTS customers [
EDD on risk-based approach
761 Non-account customers -
EDD on risk-based approach
76) Non-Govemment Organisations
EDD on risk-based approach
76k Non-resident customers
EDD on risk-based approach
761 Nuclear power
EDD on risk-based approach
76m |Payment Service Providers
- EDD on risk-based approach
76n PEPs
EDD on risk-based approach
760 PEP Close Associatas
EDD on risk-based approach
76 p PEP Related
EDD an risk-based approach
L
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76q Pracious metals and stones
EDD on rigk-based approach
7ér Red fight businssses/Adult entertainment
Da not have this category of cuslomer ar industry
7686 Regulated charities
EDD on risk-based approach
76t Shell banks
Prohibited
76u ‘Travel and Tour Companies
DD on tisk-based approach
T6v Unregulated charities
Prohibited
76w Used Car Dealers
EDD on risk-based approach
76x Virtual Asset Service Providers
Prohibited
765y Other (specify)
as per laws of Nepal Government
7 If restricted, provide details of the restriction As per law of Regualators, Nepal Rastra Bank, Nepal Government and as stated in above pointes with
prohibited remarks
78 Does EDD require senior business management and/or compliance
approval? Yes
78a II'Y indicate who provides the approvai:
Both
79 Does the Entity have specific procedures for onboarding entitles that
|handle dllent money such as lawyers, accountants, consultants, real Yos
estate agents?
80 Does the Entity perform an additional control or quality review on clients
subject to EDD? Yes
B1 Confirm that all responses provided in the above Section are
representative of all the LE's branches Yes
B1a If N, clarify which questions the difference/s relate to and the branch/es
that this applies to
82 If appropriate, provide any additional information/context to the answers
In this sectlon.
MONITORING & REPORTING
B3 Does the Entity have risk based policies, procedures and monitoring
processes for the identification and reperting of suspicious activity? Yes
B4 What is the method used by the Entity to monitor transactions for
suspicious activilies? Combination of automated and manual
B4a Ir ma.nual or combination selected, specify whal type of transactions are Regarding suspicious aclivities under variaus perfads of the accounts reflected via Red Alerls, manitoring is
manitorad manually done on manual basis so as to report SAR to FIU, Nepal
fi4 b If automated or combination salactad, are intarnal system or vantor-
sourced tools used? B Both
84 b1 It ‘Vendor-sourced tool' or 'Both' selected, what is the name of the
vendor/toal? Vendor is inficare i.e. iCare
B4 b2 When was the 100l last updated? 5
< 1 year
.
84 b3 When was tha aulomaled Transaction Monitoring application last -
calibrated? <1 year
5 " |Does tha Entity have regulatory requirements to report suspicious
transactions? Yes
85a 1Y, does the Entity have policies, procedures and processes to comply
with suspicious transaction reporting requirements? Yes
6 Does the Entily have policies, procedures and processes lo review and
escalate matters arising from the monitoring of customer {ransactions  |Yes
anii aclivity?
B7 Does the Entily have a data quafity management pragramme (o ensure
that complete data for all transactions are subject to monitering? Yes
B8 Does the Entity have processes in place to respond to Request For
Information (RFIs) from other entities in a timely manner? Yes
a8 Does the Entity have processes in place to send Regquests for
= Information (RFls) to their custorners in a timely manner? Yes
a0 Confirm that all responses provided in the above Saction are
representative of all the LE's branches Yes
B0 a If N, clarify which questions the difference/s relate to and the branchles
that lhis applies to %
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Wolfsberg Group Correspondent Banking Dus Diligence Queslionnaire (CBDDQ) V1 4

91 If appropriate, provide any additional information/context to the answers
in this section.
. PAYMENT TRANSPARENCY
92 Does the Entity adhere to the Wolfsberg Group Payment Transparency
Standards? ‘Yes
93 Does the Entity have poficies, procedures and processes to comply wilh
and have controls in place to ensure compliance with:
83a |FATF Recommendation 16
Yes
93b Local Regulations
Yes

83 bi IfY, specify the regulation

Assets (Money) Laundering Prevention Act 2008 including its ammendment
Asset (Money} Laundering Prevention Rule 20186,

Nepal Rastra Bank Unified Directives No. 19

Regulalories Guidelines and other prevailing laws of Nepal

Bic TN, explain
27 Daes the Entity have contrals to support the inclusion of required and
accurate originator information in cross border payment messages? No
95 Does the Entity have contrals ta support the inclusion of required
beneficiary information cross-border payment messages? No
95a If ¥, does the Enlity have procedures to include beneficiary address
including country in cross border payments?
86 Confirm that all responses provided in the above Seclion are
representative of all the LE’s branches Yes
96 a I N, clarify which questions the difference/s relate to and the branch/es
that this applies Lo
97 If appropriate, provide any additional information/context (o the answers
in this section. Muktinath Bikas Bank Limited does not have service for cross border payments as of date
10. SANCTIONS XB
g8 Does tha Entity have a Sanctions Policy approvad by management
regarding compliance with sanctions law applcable to the Entity, Y
Ineluding with respect to lts business canducted with, or through o5
accolnts held at foretgr financial institulions?
na Does the Entity have policies, procedures, or other controls reasonably
designed to prevent the ues of anether entity's accaunts or services in a
manner causing the other entity to violate sanctions prohibltions Yes
pplicable to the other entity (including prohibitions within the other
entity's local jurisdiction)?
100 Doee the Entity hava policles, proceduras or other controls raasnnably
designed to prohiblt and/or detect actlons taken to evade applicabla
fianctions prohikitions, sueh as stripping, or the resubmission and/or Yes
masking, of sanctions relevant information in cross border fransactions?
101 Does the Entity screen its customers, including beneficial awnership
Information collected by the Entity, during onbogrding and regularly Yes
thereafter against Sanctions Lists?
102 What is the method used by the Entity for sanctions screening?
Automated
102a It "automated" or ‘both automated and manual' selected: .
102 a1 Are intemnal system of vendor-sourced tooks used?
Both

102 ata |If a ‘vendor-sourced tool' or 'both’ selecied, what is the name of the
vendoritool?

Vendaor spurce tool is inflcare i.e, iCare

10222 |When did you last test the effectiveness (of finding irue matches) and

tompleteness (lack of missing data) of the matching configuration of the |« 1 year
automnated tooi? (If 'Other' please explain in Question 110)
103 Does the Entity screen all sanctions relevant data, including at a
minimum, entity and location infarmation, contained in cross border Yes
transactions against Sanctions Lists?
104 What is the method used by the Entity?
Automated
105 * _|Does the Entity have a data quality management programme to ensure
that complete data for all transactions are sublect to sanctions Yes

* |screening? o

-,
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Wolfsherg Greup Correspandent Banking Due Diligence Questionnaire (CBDDQ) V1.4

106 Selact the Sanclions Lists used by the Entity In s sanctions scresning
processes:
1068 Consolidated Unitad Nations Sacurity Council Sanctions List (UN) ) ]
Used for soreen|ng customere and beneficlal owners (Le, reference data)
106 b United States Depariment of the Treasury's Difice of Foreign Assets
Central (OFAC) Not used
106¢c Gffice of Financial Sanclions Implementation HWT (OFS))
' Nat used
106d |Europesn inion Consoiigatad List (EU)
Not ussd
106 Lists maintained by other G7 mamber countries
Not used
1067 Othar (spacify)
107 Whan regulatory authorifies make updates (o their Sanctions list, how
many business daya befors the entity updates their aclive manual
and/or automated screening systems against:
107 a Customer Data
Same day to 2 business days
107 b Transactions
Sama day to 2 business days
108 Does the Enfity haves a physical presence, e.g. branches, subsidiaries,
af representatlve offices located in counmiesiregions against which LIN, v,
OFAC, DFS), EU or 57 member couniries have enacted i
comprehiensive jurisdiction-based Sanctions?
109 Canfirm that all responses provided in the above Seclion are
regrasantative of all the LE's branches Yes
108 a IEN; clarify which questions the differance/s relate to and the branchies
that this applies to.
110 It appropriats, provide any additional information/context to the answers
In 1his section. 1=
11, TRAINING & EDUCATION
‘i11 Does the Enlity provide mandatory rr-au;ﬂng_ which includes:
111 a |dentification and raporting of transactions o govemmaent authorities i
as
i1k E:mmplas of differsnt forms of monay lBundaring, tarmorist financing and
sanolions violations relevani for the types of products and services Yes
offered
1M1¢ Internal paficies for controlling maney laundering, terroriat financing and
sanctions viclations Yes
111d New issues that oecur In the market, &g, significant regulatory aelions
or new ragulations (-8
111e Conduct-and Culture
Yes
111t Fratid
Yes
112 Is the above mandatory training provided to
112a Board and Senior Commitlee Managernent . v
&6
112b 1st Line pf Delence
Yes
112¢ 2nd Line of Defence =
Yes
112d 3rd Line of Defance
Yas
112e Third parties to which specific FCC astivilies have been outsourced
Not Applicable
1127 Non-employed workers (coniraciorsiconsultants)
0 Mot Apphoable:
113, . | |Does the Entity provide AML, CTF & Sanctions trainirg that is targeted
to specific roles. responsibilities ahd high risk products, services and Yes
- |sotivities?
114 Does |he Enlity provide cuslomised training for AML, CTF and
Sanctions staff? Yes
114a Y, how frequently is fraining defversd?
Annually =
115 Confirm that all reaponses provided In the above Section are
|representatve of all the LE's branches Yes
115a If N, clarlfy which questions the differance/s relate to and the branchles;
that this applies to. s
116 i appropriate, provide any additional Information/contaxt 1o the answers

In‘this sectlon,
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1iT Boas the Enfity hava a program wide risk bassd Quality Assuranice
programma for financial grima (separata from the independant Audit Yes
function)?
118 Does the Erlity hove o progran wice nsk based Compllance Testing
p fram tha indep Audit function)? Yes
119 Confirm that all responses provided in the above Section are
representative of il he LE's branches Yes
110a I N, elatity which guestions the differance/s relate 10 and the branchies
that this applies to,
120 Il appropsiale, provide any addilonal Information/context 1o the answers
in this section.
13. AUDIT
;s .
121 T addition to Inspaciions by the govemmen! supervisorsiregulators,
doas the Entity have an intermal audit function, 8 testing function ar other|
Independant third party, or both, lhat assesses FCG AML, GTF, ABG, Yas
Fraud and Sanctions palicies and practices on a reguiar basis?
122 How often is the Entity audited on its AML, CTF, ABC, Fraud and
Sanctions programme by tha following!
122 |nternal Audit Department
Yaarly
122b Exterral Third Party
Yearly
123 Dioss the intamal audit funclion or other Independant third party cover
the following areas:
123a AML, CTF, ABC, Fraud and Sanctions policy and protedures v
)
123 b Enterprise Wide Risk Assassment
-1 Yes
123¢ Governance
Yes
123d KYC/CODEDD and underlying methodologies 4
(-3
123 e Nama S 0 & ListM it
Yes
123f  |ReportingiMetrics & Managament Information .
es
123 g Suspinious Activity Filing
Yes
i23h  |Technology
Yas
1231 Transaction Monitoring
Yot
123] Transectlon Scroening inchiding for sanctions o
]
123k Tralning & Eduestion
You
1231 Other (specily]
124 Are advarss findings from intemal & ma.arnal audlt racked to completion
and d for ad y ond Yas
125 Canflrm that all responses providad In the sbove section are :
represeniative of all the LE's branches Yos
125a I N, clarify which guestions the difference/s relate to and the branchies
that this appliss to.
126 If appropriate, provide any Gdditional tionfcontexl to the
In this saction
14. FRAUD :
127 - Dees the Entity havs policies In place auﬁmssmg fraud risk? .
A ‘85
. 128 Does the Enfity have a dedicated team responsible for ¢ ting &
detacting fraud? Yes
128 Does the Entity have real time maonitoring to detect fraud? 5
' o
130 De the Entity's p Includs g g =ddilional o
suppnn it= fraud controls; for oxarm:lla P addmss GPS location, andlor |NO
. il
131 Cmﬁrm {hat all responses provided in the sbove section are
representative of all the LE's branches Yes.
137 [T, clarify Which qUmsHons the diffarancels felate 1o and the branhies
thal this applies 1o,
132 I appropriate, provide any additional ir ion/context o the
in this saction,
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Bactration Statemont

(Wolfsbarg Group Comrespondent Banking Dus Diligence Questionnaire 2023 (CBDDQ V1 4)
Duclammtion Statement (To be signed by Global Head of Correspondent Banking or equivalent positon holder AND Group Money Laundering Prevenlion Officer, Global Head of Anl- Money Laundering, Chief Compliance
Officar, Global Head of Financial Crimes Complianca OR equivalsnt)

h Bikss Bank Limited (Financial Instilution name) is fully committed Lo the fight againel financial eime and makes
wuary effurt to remain in full compliance with ell applicable financisl crime laws, regulalions and standards in all of the jurisdictions in which it does business and holds accounts,

Tha Financial Institution understands the crillcal imponancs of having effective and sustainable controls to combat financial crime In order to protect its raputation and lo mest its legal and regulatory obligations.

Tha Financial institution recognises the imporiance of ransparency regarding parties to trar in internatiohal pay ts and has adopted/ itted to adopting these standards.

The Financial Ihstilulion lurther certifies it complies with / is working 1o comply with the Wolfsberg Correspondent Banking Principles and the Wolfsberg Trade Finance Principles. The information provided in this Wollsberg
ZHDDD will be kept current end will be updated no less frequently than every eightesn months.

Tha Financial hetitution its 1o fils ‘ | information on a timely basis.

I, TIL BAHADUR GURUNG (Global Head of Carresp Banking or equi } certify thal | have read and understood this declaration, that the answers provided in this Wolfsberg CBDDQ are
cormplata and correct to my honest bellef, and that | am authori: 1o execute thi iaration on behalf of the Financial Institutlon.

Kk SAMIR KLUIMAR PALIDEL {MLRO or aquivalent}, certify that | have read and understood this declaratlon, thal the answers provided in this Wolfsberg CBDDQ are
zomplela and correct lo my honest belief, and that { am i to exacute this di ion on behalf of the Fingncial i 7

[Sigrature & Diate)

PR .\ (Sig & Date)
y [ 5

Q&"“J‘M”’r 202%.
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